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Executive Summary01
The ESG Data Insights Report 
2025 presents findings from SG 
Analytics’ survey of financial 
institutions, examining the role 
of Environmental, Social, and 
Governance (ESG) factors in 
investment decision-making. The 
survey includes insights from 
financial institutions across 
various geographies, assessing 
their ESG adoption strategies, 
challenges, and future outlook.

Overview of Key Insights 
from the Survey of 
Financial Institutions

These findings highlight how financial institutions are embedding ESG into investment frameworks, 
addressing stakeholder expectations, and navigating regulatory landscapes.

Key takeaways from the survey include:

74% of financial institutions cited client demand as the 
primary driver for ESG integration.

86% used ESG integration and 84% employed negative 
screening as core investment strategies.

99% of respondents considered ESG data crucial in 
investment decision-making.

50% observed a strong correlation between ESG 
performance and financial returns.

Institutions faced data standardization and comparability 
issues, impacting ESG assessment accuracy.
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Integration of ESG Data into Financial Models

of institutions partially integrated ESG data,60%
while

fully embedded it into financial models.40%

ESG integration supports risk assessment, scenario analysis, and 
portfolio construction.

Firms are increasingly using AI-powered ESG analytics for real-time 
monitoring and predictive modeling.

With the evolution of ESG disclosure regulations, institutions are 
strengthening internal reporting frameworks to ensure compliance with 
SFDR, TCFD, and ISSB.

Institutions are adopting alternative ESG data sources such as 
satellite imagery and IoT-based environmental monitoring.

Active ownership strategies, including investee engagement and 
ESG-themed voting, are gaining momentum.

Regulatory bodies are mandating stricter ESG disclosures, 
pushing firms to refine data integration processes.

Emerging Trends in ESG Data Integration
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Collaborative Engagement with Other Investors

of respondents participated in collaborative engagement 
initiatives, working alongside other institutional investors, 
industry associations, and advocacy groups to drive 
systemic ESG improvements.

50%

These collaborations often focused on climate transition strategies, 
supply chain due diligence, and corporate diversity commitments.

Multilateral ESG engagement frameworks, such as the UN Principles 
for Responsible Investment (UN PRI) and Climate Action 100+, provide 
a structured approach for joint investor action.
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In-house ESG Research and Hybrid Approach

68%
of institutions also conducted in-house ESG research, allowing them to 
customize ESG assessments based on their specific investment criteria, and 
ensuring a comprehensive ESG evaluation framework that reduces reliance on a 
single data source.

Some financial institutions are developing internal ESG scoring models, 
integrating alternative data sources such as AI-powered sentiment analysis and 
climate impact modeling to refine ESG evaluations.

With ESG data regulations becoming stricter, institutions are 
increasing investments in internal ESG research teams and 
enhancing AI-driven ESG analytics.

The reliability, accuracy, and comparability of third-party ESG 
ratings remain key concerns, compelling institutions to conduct 
their own quality checks on external ESG data.

Automated ESG data feeds and APIs are gaining traction, with 
79% of institutions preferring real-time access to ESG information 
via digital platforms.

Trends in ESG Data Utilization
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This document makes descriptive reference to trademarks that may be owned by others. All currencies are converted to USD for uniformity purposes. The rate used is as on 
the date of article published. The use of such trademarks herein is not an assertion of ownership of such trademarks by SG Analytics (SGA) and is not intended to represent 
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